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The paper aims at briefing of the allocation as well as sources of funds of the local
bodies in India. The local bodies of the three tier system of Indian government can be
bifurcated into centre, state and local self governing bodies. The historical background
traces the history of the governance. The various sources of both rural and urban
system have been discussed. The role of finance commission has also been explained.
Also the coustitutional provisions have been enumerated in the present study.
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